Fashion Economics: FM 4339
Quiz #6: The US Textile Industry
Chapters 6 & 7
Dr. Adomaitis



______Gerard Allison________________________ (name)

Rosen, E. I. (2002).  The Globalization of the U.S. Apparel Industry: 
Making Sweatshops. University of California Press.
Please answer to the best of your knowledge the following essay question.  Use detail where appropriate.  Remember grammar, punctuation & spelling count.

a. In relation to the textile industry, where was the apparel industry located?  When was the formation of the Apparel industry? What were considered “inside-shops” versus “outside shops”?   (2 pts)


The apparel and textile industries underwent distinct development paths.  Throughout the nineteenth and early twentieth centuries, New York City served as a hub for the American apparel and textile industry. Notably, this industry was propelled by a diverse variety of manufacturers, and garment makers originating from Southern Italy and Eastern Europe, these immigrants at the time played a significant role in shaping the growth and evolution of the apparel industry in New York City (Rosen, 2002, p.96, par.2). This presence can still be seen in New York City today as it is still one of the go to cities for garment and textile production and home of New York Fashion Week which may be one of the most popular annual fashion events. 

The "inside-shops" were small family businesses that handled everything from creating to selling their products. In contrast, "outside shops" were run by contractors who mainly dealt with tasks like cutting and assembling clothes, sometimes just doing assembly work. But whether they were "outside" or "inside" shops, both worked hard and competed well in the industry (Rosen 2002, p.97, par.1). This can be seen within the garment district in cities like New York City, Los Angeles, Hong Kong and other cities with competitive apparel and textile industries. 
b. Define runaway shop. How did runaway shops affect the apparel industry? How did the International Ladies’ Garment Workers’ Union (ILGWU) make union contract shops honor their contractual obligations? (2pts)
   


Runaway shops emerged to challenge labor contracts, that led to unions taking a light step back with protecting workforce’s . These runaway shops relocated to more industrialized regions, seeking to not have to follow all government regulations, be able to pay low wages, and also not follow all state laws. This unlawful strategic move provided clothing manufacturers with a means to explore new opportunities and access relatively cheaper labor. Consequently, they gradually shifted away from towns, which led to less and less influence of unions. These runaway caused a complex to the the apparel and textile industry. Rosen's study shows that organizing apparel and textile makers as well as contractors in the South was tough because they were far from the main producers, leaving a very few amount of producers available. Manufacturers and contractors also had trouble paying for union contracts, runaway shops made it hard for unions to win elections and with not enough money to hire workers under union contracts, things became even more difficult. (Rosen, 2002, p.98, par. 3). Unions have always been an essential part of the fashion industry mostly because of past incidents that would result in injury’s or deaths, this is why unions such as The International Ladies Garment Workers was started. 

The International Ladies' Garment Workers' Union (ILGWU) devised a plan to enforce union contracts in runaway shops. This meant that these shops would have to abide by all the rules and regulations set by the Union (Rosen, 2002, p.101, par. 4). Additionally, even if manufacturers and contractors relocated to the South, they still had to pay union wages and hire contractors who were part of the union, which made work conditions fair and just all around 
c. What was the result when U.S. importers, retailers, and manufacturers decided to contract work to East Asian producers?  Why did U.S. importers, retailers, and manufacturers decide to contract work to the East rather than to U.S textile mills if foreign competition was already problematic? (2pts) 


When U.S. importers, retailers, and manufacturers chose to give their work contracts to East Asian factories, it caused sweatshops to reappear. This allowed the U.S. to benefit from cheaper labor costs. At the same time, unionized producers found themselves competing against non-unionized ones, both in the South and overseas, where costs were much lower. U.S. importers and manufacturers opted for East Asian contracts because they saw it differently from competition from the Southern runaway shops. Industry and union leaders understood that low-wage competition from the South posed a direct threat to the industry's health and the strength of labor contracts. However, they also recognized the new challenge presented by contracting work to Asia. (Reference: Rosen, 2002, Pg.105, Par.1). 
d. Define MFA?  What was the purpose of the MFA?  How did the NIC (Newly Industrializing Countries) of Hong Kong, Taiwan & South Korea keep abreast of the changes in foreign policy and manage an increase in imports? (2pts)

From 1974 to 1994, the Multifibre Arrangement (MFA) was a system that organized mutual and multifibre agreements. The MFA set limits on imports, which slowed down the imports to US causing them to become more regulated for retailer and consumers  (Rosen, 2002, p.110, par.3). The main aim of these agreements was to manage and control trades coming into the US textile market. The goal of the MFA was to achieve maximum expansion in the textile trade. It aimed to boost the economic and social growth of developing countries, ensuring a significant increase in export revenues from textile and apparel products and a larger share in world trade for these items benefiting both sides. 
The Multifibre Arrangement (MFA) had many rules for trade. It limited how much Newly Industrializing Countries (NICs) like Taiwan, Hong Kong, and South Korea could export. Despite these limits, NICs were still big exporters. They worked hard to increase their exports even more, which led to a big growth in the amount they exported Also, NICs agreed with the Association of Southeast Asian Nations (ASEAN) countries to export goods to the United States while following foreign policy limits (Reference: Rosen, 2002, p.110, par.1). These rules for trade made sure that all traders had a fair chance of making profits while importing or exporting, even though some countries may have overpowered others agreements like these allowed an all around trade market that was fair. 
e.  How did the Reagan administration view foreign trade policy?    What were some of the social transformations that the U.S. had endured the 1970’s that effected foreign trade policy?  What was the effect on apparel imports?  Imports from The People’s Republic of China (PRC)? (2pts)


During Ronald Reagan's time as president, his administration changed the way trade policies were made. They moved away from protecting industries and instead focused on promoting more free trade (Rosen, 2002, p.119, par.1). This change was known as the neoliberal agenda. From this, Reagan began to push for policies that supported free trade since the United States went through various social changes that affected its foreign trade policies. One of these changes was called structural adjustment, which was producers wanting to increase imports of clothing. They thought that restructuring their industries could help them compete better with imports that were made with cheaper labor (Rosen, 2002, p.116, par.2). However, this strategy didn't work out as they hoped. In the end, this led to the end of GATT and the creation of the World Trade Organization. During the 1970s, the United States faced various big changes. There were two oil crises, a global recession, a big increase in foreign investment in the United States, and a crisis in U.S. manufacturing. This crisis was causing a shift in how work was divided globally, which was hurting American manufacturing (Rosen, 2002, Pg.120, Par.1). What seemed to be a good idea may have backfired on the US decision makers at the time, this led to a bit of unstable times for the US economy and constant changes to trading in and out of the US 

Textile and clothing imports from Newly Industrializing Countries (NICs) made up over 80% of what the United States imported for the apparel and textile industry. Although at first trade agreements seemed very lucrative, the United States textile industry started worrying about China. Some people who wanted to protect the textile industry argued that countries like South Korea, Taiwan, and Hong Kong weren't poor anymore and they may over person compared to the US. Many of the US textile and apparel business claimed these countries shouldn't get special treatment because they were no longer considered undeveloped countries believing there was no need for special quotas to protect America's interests in Asia (Reference: Rosen, 2002, p.122, par.1). This is some truth within these claims as China slowly became one of the biggest textile and apparel producers after the 1950s and still seen as a trusted and affordable country t produce textiles and apparel in for most US and international producers. 
