Fashion Economics: FM 4339
Quiz #10 The US Textile Industry
                                                        Chapter (11 & 12)
Dr. Adomaitis



____Gerard Allison____ (name)

Rosen, E. I. (2002).  The Globalization of the U.S. Apparel Industry: 
Making Sweatshops. University of California Press.
Please answer to the best of your knowledge the following essay question.  Use detail where appropriate.  Remember grammar, punctuation & spelling count.

a. Throughout Making Sweatshops, Rosen discusses the development and progression of US textiles mills, manufacturing, along with retail.   What is the significance of each of these: (1) textile mills, (2) the manufacturer, and (3) the retailer as part of the retailing pipeline?  Choose textile mill, manufacturer or retailer and discuss how it has led to the reader’s understanding of what a “Sweatshop” is today.  Defend your answer with citation from the book along with another creditable author on this topic.    (2pts)


 The Trade Development Act is anticipated to provide significant benefits to the U.S. textile industry, potentially saving $700 million annually in tariffs and boosting sales by $8 billion. Additionally, it facilitates partnerships between U.S. mills and counterparts in specific countries, enabling the establishment of textile factories abroad and enhancing the entire production process in those regions. Industry experts emphasize the importance of diverse, high-quality products, efficient manufacturing processes, and excellent customer service for countries aiming to compete with East Asia, particularly for Latin American nations seeking to sell clothing to the U.S. in the future (Rosen, 2002, p.207 par 2). Ellen Rosen highlights the significance of textile mills, manufacturers, and retailers in the retailing process. These entities served as important avenues for skilled employment and income generation, playing a crucial role in rebuilding the economy post-war.
     Shein, a rapidly expanding Chinese fast-fashion giant founded by Chris Xu in 2008, has surged from a local merchant to a global online powerhouse, with sales skyrocketing from $10 billion in 2020 to a staggering $100 billion in 2022. Its appeal lies in offering low-cost clothing shipped to over 150 countries, primarily targeting young women. Operating akin to Amazon, Shein functions as a vast online marketplace, aggregating thousands of Chinese clothing factories under its brand and employing sophisticated management software to track popular items and swiftly adjust production. However, Shein faces significant controversy over its labor practices, with reports detailing long hours, poor working conditions, and violations of labor laws in its Chinese factories. Investigations have revealed instances of workers enduring 75-hour shifts with minimal breaks, toiling in unsafe environments without proper safety measures or fair compensation (Rajvanshi, 2023). Documentary evidence suggests that Shein's inexpensive apparel may come at the expense of exploited laborers working under harsh conditions. 
b. Rosen discusses “Free Trade,” the end of quotas and tariff reductions.   As noted several times in the book, trade policy for apparel has often been lead by political agendas.  State (cite) a time in history when trade policy was in fact, affected by a country’s political agenda. How would trade change if negotiations were made to have US apparel made in sub-Sahara Africa. Give examples of issues that effect sub-Sarah Africa from the Diana Sawyer Interview. (2pts) 



Ellen Rosen extensively explores the concept of unrestricted commerce throughout her book, delving into its various facets. She posits that free trade embodies tangible worth and holds the potential to amplify a nation's economic prosperity. Rosen contends that free trade not only fosters economic growth but also individual liberties on a global scale (Rosen, 2002, p.231, par.2). Despite the ongoing debates and disputes surrounding this notion, Rosen maintains an unwaveringly positive outlook, viewing it as the paramount instrument for advancing national well-being. The expansion of unrestricted commerce has produced diverse outcomes. While the Western Hemisphere may not have thrived under free trade arrangements, Latin America, conversely, has seized upon emerging and flourishing market opportunities facilitated by this framework. 
 During the 1990s, there was a notable increase in free trade agreements among Latin American countries, reflecting a period where trade policies became intertwined with political priorities. The United States initiated new trade deals with various nations, such as Argentina, Bolivia, and Uruguay, with the aim of extending the benefits of free trade to a broader range of countries. Subsequently, multiple Latin American nations formed three separate free trade alliances among themselves (Rosen, 2002, p.173, par.1). Concurrently, the United States expanded its import markets to include garments from Ecuador, Venezuela, Colombia, and Bolivia. 


The African Growth and Opportunity Act (AGOA) has significantly boosted trade between sub-Saharan Africa and the US. Countries like Kenya and South Africa have seen substantial growth in exports, particularly in apparel and automotive sectors, respectively. Other nations like Ghana, Mauritius, Mali, Mozambique, and Togo have also benefited by exporting various goods under AGOA. Ethiopia's industrialization efforts, driven by AGOA's trade incentives, have led to job creation and export growth, particularly in the textile and garment industry (David Luke, 2023)  AGOA has played a crucial role in attracting foreign investment and driving economic growth across the region. 
c. Why is China considered a major player in apparel production?  How does artificially devaluing and inflating the Yuan help China?   Give two examples, one where devaluing the Yuan and one where inflating the Yuan has created an advantage for China and has hurt the export/import country. Use a citation from Rosen along with a credible outside source to defend your answer. (2pts)


     China stands prominently among the world's rapidly developing nations. As noted by Ellen Rosen, American textile and apparel producers, constantly in need of fabrics, closely monitored the competition arising from the People's Republic of China. Rosen also observed that China swiftly established an apparel industry meeting global competitive standards right from its inception. This emergence presented formidable competition for textile and apparel producers in the United States, as highlighted in Rosen's work (Rosen, 2002, p.207, par.4). A recent study predicted that China's accession to the World Trade Organization in 2005 would result in a tripling of imports of Chinese apparel by the United States.
     China's yuan briefly hit a 16-year low against the dollar, prompting concerns about a possible currency weakening to aid struggling exporters and economic recovery. The yuan fell to 7.32 against the dollar before recovering to 7.26, with Chinese banks likely supporting the currency. While a weaker yuan helps exporters by lowering prices abroad, China aims to avoid competitive devaluation. However, concerns over unfair trade advantages and potential changes in currency policy could impact relations with other countries. Analysts suggest that gradual yuan weakening could support the economy, but excessive depreciation may raise doubts among investors.  
d. Women have been part of the apparel work force throughout its development that has transitioned into a global entity.  Give two (2) examples in history when women’s wages were not of equal value to those work wages of another industry or her male counterpart.  Please cite each reference.   Describe how the Lowell Model has shed light on the difficulties of being a woman in a low-wage industry.  (2pts)

e. Discuss how the events of September 11, 2001 have effected international sourcing of apparel.  Give at least two (2) examples.  How has terrorism effected consumer consumption along with the US economy? (2pts).


The September 11 attacks prompted the government to tighten border security, especially in the transportation sector. Since then, significant improvements have been made to the supply chain, making it more efficient and secure. Increased data requirements and collaboration between government agencies and industry players have led to better visibility and understanding of cargo movements. Initiatives like the Container Security Initiative (CSI) have shifted container inspections to origin ports, reducing risks and delays in the import process (Kaplan, 2017). These advancements have not only enhanced security but also lowered shipping costs, benefiting both businesses and consumers. 

On September 11, 2001, New York Fashion Week was abruptly halted by the tragic events of the Twin Towers' collapse. This devastating moment deeply affected American designers, especially newcomers like Behnaz Sarafpour, who had just launched her collection. In response, Anna Wintour and Carolina Herrera organized "An American View," providing a platform for struggling designers to showcase their work. Despite initial hesitations, designers like Sarafpour found support and opportunity through this initiative, ultimately helping them gain exposure and resilience in the face of adversity (CFDA, 2022). The aftermath of 9/11 reshaped the fashion industry's perspective on business, highlighting the importance of adaptability and perseverance in times of crisis. 
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