Assignment: Provide thoughtful explanations for the following:

· Explain how a tariff reduction leads to an increase in the quantity of imports and a decrease in equilibrium price.

· Explain how trade barriers raise wages in protected industries by reducing average wages economy-wide.

· You have been placed in charge of trade policy for the U.S. Suppose corn is a crop that is doing well and the export market is beginning to expand. Corn production is considered an infant industry. Corn producers come to you and ask for tariff protection from cheaper corn grown in Canada. What sorts of policies will you enact and why?
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