Fashion Economics: FM 4339

Quiz #10 The US Textile Industry
                                                        Chapter (11 & 12)
Dr. Adomaitis

AZULA CAMARA
Rosen, E. I. (2002).  The Globalization of the U.S. Apparel Industry: 
Making Sweatshops. University of California Press.
Please answer to the best of your knowledge the following essay question.  Use detail where appropriate.  Remember grammar, punctuation & spelling count.
a. Throughout Making Sweatshops, Rosen discusses the development and progression of US textiles mills, manufacturing, along with retail.   What is the significance of each of these: (1) textile mills, (2) the manufacturer, and (3) the retailer as part of the retailing pipeline?  Choose textile mill, manufacturer or retailer and discuss how it has led to the reader’s understanding of what a “Sweatshop” is today.  Defend your answer with citation from the book along with another creditable author on this topic.    (2pts)
Textile mills incredibly shaped the process in which textiles were produced.  Through textile mills, the consumer was made available to a plethora of apparel.  Along with this, textile mills increased employment and was used as a tool to push political and economic agendas.  Agendas such as moving individuals from North to South and South to North by providing different benefits for doing so.  Manufacturing has been significant due to its political and economic agendas through the moving from domestic manufacturing to low wage overseas manufacturing.  An example of this is the push to manufacture in Mexico due to their low wage labor and devaluation of the Mexican peso.  Similar methods were taken to open CBI countries to U.S markets by the, “privatization of state-owned resources and production facilities, the building of export processing zones, the liberalization of banking, foreign majority participation in property ownership, tax-free imports of equipment used in the production of export goods, and the elimination of controls on remittances of profits.” (Rosen, 2002, pg. 159, par. 2).  By manufacturing in low wage countries, the United States has the advantage for lower cost of expenses, thus lower cost of goods.  The retailing history in the United States from mom and pop shops to our current ecommerce channel has severely altered the way in which individuals shop today.  When corporations like Wal-Mart began to control all forms of their personal manufacturing chain, otherwise known as vertical integration, mom and pop shops began to become obsolete.  Vertical integration has led to corporate transnationals to lead the industry and make it harder for private owned businesses to flourish.  

These terms all connect to the reader’s understanding of sweatshops.  Sweatshops are manufacturing plants that operate under poor working and health conditions, along with extremely low wages.  By understanding the concept of textile mills, manufacturing, and retailing, an individual can draw the conclusion that sweatshops are at the extreme bottom of this pipeline and was just another tool used to manipulate political and economic agendas.  The same way in which textile mills, manufacturing, and retailing have been manipulated to acquire political and economic needs, sweatshops have been used in the same way.  The main goal for a sweatshop is to produce apparel by spending the least expense.  Although illegal, sweatshops still operated in order to operate with little expense.  According to the National Museum of American History, “"In this era of concern for civility, decency, and family values, sweatshops are repugnant to our moral core. It is wrong to value fashion when we do not value the people who make fashion real. . . . Sweatshops reflect too vividly how we as a nation feel about the weakest among us. And it is such an 'underground' problem that there is no definitive source on how many sweatshops operate in this country. But we know this: One is one too many." - Alexis M. Herman, U.S. Secretary of Labor, 1997”.  The same ideology of unethical use of sweatshops can be used in evaluating the ethics of textile mills, manufacturing, and retailing.  Although no health conditions were violated in the process of these methods, the same unethical behavior plays out.  Textile mills were manipulated in order to move individuals from North to South rather than the focus being on providing sustainable employment, the United States took advantage of low wage countries in order to keep expenses low, and vertical integration retailing depleted the development of mom and pop shops throughout the United States.  
History of Sweatshops. (2019, May 29). National Museum of American History. https://americanhistory.si.edu/sweatshops/history
   
b. Rosen discusses “Free Trade,” the end of quotas and tariff reductions.   As noted several times in the book, trade policy for apparel has often been lead by political agendas.  State (cite) a time in history when trade policy was in fact, affected by a country’s political agenda. How would trade change if negotiations were made to have US apparel made in sub-Sahara Africa (pg 205). Give examples of issues that effect sub-Sarah Africa from the Diana Sawyer Interview. (2pts) 
The United States interest in Japan was led by the political agenda to contain communism.  After the war, the United States pushed for the recovery of Japan.  They did this by creating a flow of import and export between the United States, Japan, and other countries.  The United States even provided Japan with the natural resources in order for them to manufacture and export them back to the U.S.  This move was in order to gain economic and political influence in Japan.  Through the establishment of trade in Japan, the U.S began to reshape the Japanese political system into a democracy.  The United States began rebuilding the country in order to “oversee the restructuring of Japan’s political system, the democratization of its civil society, and its industrial reconstruction.” (Rosen, 2002, pg.27, par.2).  This was done in order to establish a foundation for the U.S in the Eastern hemisphere to keep an eye for the growing threat of Chinese and Soviet communism.  Japanese trade policy was influenced by the political agenda to maintain communism.  U.S interest in sub-Sahara Africa is similar to U.S Japanese interest by having a base for the United States to counteract China trading efforts in Africa.  Rosen states, “Their objective was to make African countries into new low-wage start up sites for apparel assembly. The textile producers of the American Textile Manufacturers’ Institute (ATMI) and their apparel customers opposed the bill, claiming that China was using African countries as bases for illegal transshipments of apparel destined for the U.S market.” (Rosen, 2002, pg. 205, par. 2).  Not only was the U.S interested in creating another site for low wage apparel production, but the political agenda to counteract Chinese movement in the area was present.  This situation is similar to that in the Latin Americas when the United States began trade policy in order to secure the area from communism.  
Rosen, E. I. (2002).  The Globalization of the U.S. Apparel Industry: 
Making Sweatshops. University of California Press. (cont.)
c. Why is China considered a major player in apparel production?  How does artificially devaluing and inflating the Yuan help China?   Give two examples, one where devaluing the Yuan and one where inflating the Yuan has created an advantage for China and has hurt the export/import country. Use a citation from Rosen along with a credible outside source to defend your answer. (2pts)
China is considered a major player in apparel production due to their vast number of citizens.  Currently the apparel industry employs about 15 million workers, that doubled exports between 1998 and 2005.  The devaluing of the Yuan allows China’s exports to seem more appealing to its markets.  The Yuan’s growing strength allowed the United States market to become accustomed to it’s future capability.  According to Investopedia, “There was also another motive for China's decision to devalue the yuan—China's determination to be included in the International Monetary Fund's (IMF) special drawing rights (SDR) basket of reserve currencies.”.  This allowed China to become a part of the basket of currencies which opened its market to other currencies.  The artificial devaluation of the Yuan has made China become seen as a manipulator of it’s currency which is unfair due to its consequences onto other markets.  
The Impact of China Devaluing the Yuan in 2015. (2015). Investopedia. https://www.investopedia.com/trading/chinese-devaluation-yuan/
d. Women have been part of the apparel work force throughout its development that has transitioned into a global entity.  Give two (2) examples in history when women’s wages were not of equal value to those work wages of another industry or her male counterpart.  Please cite each reference.   Describe how the Lowell Model has shed light on the difficulties of being a woman in a low-wage industry.  (2pts)

The apparel industry has been engineered specifically for young, unmarried women.  This has put women employment into a juxtaposed amount that hinders their growth.  Per class discussion, women beauty standards give a valid reason as to why women should be paid at some sort of higher rate than men.  According to Investopedia, ““Many women and people of color are still segregated into a small number of jobs such as clerical, service workers, nurses, and teachers,” the advocacy group National Committee on Pay Equity explained. “These jobs have historically been undervalued and continue to be underpaid to a large extent because of the gender and race of the people who hold them.”.  Not only was it just women, but women of color, were segregated into jobs that have underpaid the American women.  The Lowell Model describes the reshaping of women into the workforce.  Rosen states, “Women employed in industrial production in the export processing zones of developing countries may be gaining freedom from traditional forms of patriarchal authority, but at the same time, the “new international division of labor” has made women increasingly vulnerable to changes in family structure and to new forms of paid and domestic work.” (Rosen, 2002, pg. 240, par. 2)  The Lowell model depicts whether or not women have been pushed to work due to impoverished families or because the liberalization of freedom has allowed them to enter the work force.  I believe the establishment of textile mills allowed women to enter the work force in a market that is most similar to that of women tendencies.  
The History of the Gender Wage Gap in America. (2021). Investopedia. https://www.investopedia.com/history-gender-wage-gap-america-5074898
d. Discuss how the events of September 11, 2001 have effected international sourcing of apparel.  Give at least two (2) examples.  How has terrorism effected consumer consumption along with the US economy? (2pts).
After 9/11, the United States and the European Union, “agreed to provide Pakistan with tariff and quota concessions to ‘mitigate losses suffered by exports from this country as a result of the hostilities...major importers of apparel from Pakistan, which now finds itself a military hot spot, have withdrawn their contracts with Pakistan These included Russell Athletic, Eagle Outfitters, Tommy Hilfiger, Sara Lee, the Gap, Levi Strauss, and Eddie Bauer. ” (Rosen, 2002, pg. 247, par. 2).  Among this economic loss, consumer consumption slowed down due to fear of terrorism.  Apparel production seized around the world thus having to relocate after the recession in places like Dominican Republic, Indonesia, and China.  The 9/11 attack caused an economic recession around the world, widely because of the fear of terrorism.  

