
1 

International Retailing Apparel & Textile Complex in Italy 

By: Antonella Di Graziano & Taina Lewis 

BUF 3300 OL68 

Dr. Alyssa Adomaitis 

 

 

 

 

 

 



2 

Introduction: 

Italy is a south-central European country occupying a peninsula that “juts deep into the 
Mediterranean Sea” (Marino, 2024). Italy comprises some of the most varied and scenic features 
on earth. It is often described as a country shaped like a boot for its uniqueness. However, this 
abstract will dive deeply into different aspects and interrelationships that Italy offers, such as 
geography, natural resources, technology, political stability, economic risk, and financial risk 
(Lecture 1 Retail Management, Dr.Adomaitis). Each of these elements contributes significantly 
to helping Italy as a whole. For a better insight into the International Retailing Apparel & Textile 
Complex of Italy go ahead and dive into our research. 

Geography: 

The geographical feature that most distinguishes Italy is its boot-shaped peninsula that 
cuts out into the Mediterranean Sea. Italy has over 2,000 kilometers of coastline thanks to its 
advantageous location, which promotes maritime trade. Italy is part of the South Europe region, 
which is part of Europe's megaregion (Larner, 2024). The country has a variety of landscapes, 
including mountains, valleys, and charming beaches. It is bordered by Switzerland, France, 
Austria, and Slovenia, among other countries. Italy is located in a temperate region of the world. 
Italy is a part of the “Group of Seven” also consisting of Canada, France, Germany, Japan, the 
United Kingdom, and the United States (Lecture 1 Retail Management, Dr. Adomaitis). The G7 
represents the seven most developed countries in the world that all follow similar retailing 
practices. 

Natural Resources: 

​ Italy’s natural resources include marble, building stone, mercury, and potash, including 
some natural gas and crude oil. Over time, Italy has experienced changes in its natural resources, 
resulting in a history of mineral production and other valuable resources (Anderson, 2024). In the 
early 1970s, Italy played a significant role as a major producer of pyrites, asbestos, fluorite, salt, 
lead, sulfur, aluminum, and zinc (Nangeroni, 2024). However, as the 1990s approached, Italy's 
self-sufficiency declined, causing it to lose its top position in global production for these 
resources. In the 1930s, Italy witnessed natural gas and oil production in the Po Valley, followed 
by discoveries of oil in Sicily and the Abruzzo region (Wilkinson, 2018). This indicates that 
Italy’s most valuable natural resource is gas. Gas is commonly found in Puglia, Sicily, the 
northern plain, and Basilicata. The other natural resources in Italy include marble, construction 
stone, and potash. 

Technology E-commerce: 

​ The e-commerce technology that Italy has to offer grows more abundant each year. Italy’s 
e-commerce sector for fashion, textiles, and design, exudes creativity and innovation (Lecture 1, 
Retail Management, Dr.Adamatis). Weaving a digital realm that complements the country’s 
long-standing reputation for style and craftsmanship (Anderson, 2024). E-commerce has also 
played a crucial role in the textile industry, enabling manufacturers to connect directly with 
buyers, optimize supply chain management, and streamline distribution processes (Wilkinson, 
2024). The integration of e-commerce platforms has facilitated faster and more efficient trade, 
promoting Italy’s textile products on a broader scale. 
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Financial Risk 

The financial risk in Italy revolves around the country’s high interest rate and inflation 
rate. In recent years, the country’s inflation rate has remained slightly moderate but is expected 
to rise above 2%, resulting in more strain on business costs and household finances (Rizvi, 
2024). Furthermore, the high rising interest rates, especially on floating-rate loans, could result in 
more burden on Italian businesses and households, increasing their risks of default. As of 
September 2024, Italy’s refinancing and deposit facility rates stand at 4.50% and 4.00%, 
respectively, which are significantly high compared to historical levels (Cingari, 2024). The 
elevated rates could restrict spending and borrowing, making it expensive for businesses to 
access credit (Acerbi, 2024). While the Italian banking sector remains resilient even with these 
risks, mainly due to its earlier adopted capital-enhancement measures, higher inflation rates and 
interest rates could result in deterioration in the quality of assets and a modest rise in 
non-performing exposure. 

Economic Risk 

The economic risk in Italy significantly stems from high public debt and slow 
productivity growth. Italy continues to have some of the highest public debt levels in the 

Eurozone, which presents issues for both economic stability and fiscal sustainability (Acerbi, 
2024). The labor market's vulnerabilities, which impede the creation of jobs and wage growth, 
worsen this precarious situation (Agovino, 2021). The rising economic policy uncertainty has 

recently become a crucial factor influencing growth prospects, making Italy's recovery trajectory 
more difficult in the face of global volatility (Wilkinson, 2024). Italy has to make structural 

reforms a top priority to reduce these risks. These reforms should not only address fiscal issues 
but also promote innovation and competitiveness in a variety of industries. 

Political Risk: 

Italy's political stability has become a noteworthy phenomenon, especially under Prime 
Minister Giorgia Meloni's direction. Italy has a history of political unpredictability changes 
(Fleck, 2024). However, the current administration under Meloni is relatively stable, supported 
by low opposition threats and high approval ratings (Wilkinson, 2024). Italy's ability to 
successfully pursue its foreign policy goals and grow its influence on the international scene is 
made possible by this stability (Larner, 2024). Italy's political stability has important 
ramifications for both internal governance and international relations as it gets ready to lead the 
G7 in 2024.  

Conclusion: 

In conclusion, Italy is a beautiful country in many different ways that is rich in history, 
culture, geography, natural resources, and technology. The north of Italy is super advanced in 
industrialization and economic development. The south of Italy is a little setback, 
agricultural-based, and full of poverty. Italy plays a big role in global affairs, like its involvement 
in the “Group of Seven”. Italy also faces political and economic risks, such as political stability, 
high debt, and regional differences which affect the country’s development. This beautiful 
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country is committed to technological growth, economic stability, and international 
collaboration. 
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