Fashion Economics: FM 4339

Quiz #2: The Introduction
Dr. Adomaitis




___________Anna Molina_________ (name)

Rosen, E. I. (2002).  The Globalization of the U.S. Apparel Industry: 
Making Sweatshops. University of California Press.
Please answer to the best of your knowledge the following essay question.  Use detail where appropriate.  Remember grammar, punctuation & spelling count.
a. Do past international theories of explaining international trade (classic theorists) facilitate an understanding of trade policies today?  If yes, then why?  If no, then why not? (2pts).
Past international theories help build a foundation in explaining international trade and improving policies today because for example, classic theories such as absolute advantage and comparative advantage can be seen today in different economies. The push for trade liberalization paved the way for countries to adjust their trade policies and ideas have lower wages in a more competitive environment (Rosen, 2002, p. 20). The industrial foreign policy expanded throughout the textile industry to lessen tariffs allowing companies to do business in the country. It also allows for free trade and minimal taxes as the industrial foreign policy expanded throughout the textile industry to lessen tariffs wherein both nation exchange gain benefit. The companies create further job opportunities and in return, they pay lower cost than sourcing work from their country of origin. 
b. What is GATT?  Explain in your own words.  How has or would it ensure world peace?  Has it worked? (2 pts).
GATT stands for The General Agreement on Tariffs and Trade (Rosen, 2002, p. 14). The role of this agreement is to reduce tariffs and trade barriers for nations to have benefits and take advantages in terms of exchanges in goods as well as in the textile and apparel industries. The expansion of goods, creating stable jobs, economic growth, improve level of comfort for citizens and most importantly, it is a trade without discrimination throughout the nations. Reciprocal trade was about countries working together to regulate their international trade through negotiations (Rosen, 2002, p. 14). After World War II, for the countries to flourish economically, free trade was possible to restore economic stability with less government interference. 

The General Agreement on Tariffs and Trade would ensure world peace as it creates partnerships between nations with non-discriminatory policy leading to an economic prosperity. The world’s economic stability is crucial for keeping global peace (Rosen, 2002, p. 15). The interconnectedness between nations creates a strong economic impact therefore the constant trades keep the peace between countries to maintain and expand their economy especially after the war. This has worked because of increased trades all over the world making it a focus on better communications and decreasing the chances of another world war. In addition, it also improved interrelationships between countries creating alliances. 

c. Rosen explains on page 20 paragraph (1) and on page 22 paragraph (1) that global trade does not always enrich developing countries but rather leaves them impoverished.  Is this true?  Is global trade beneficial to developing countries?  Defend your answer. (2 pts).
Rosen stated proving that countries not only flourish but rather leave them “impoverished” because majority of employees all around the world faced wage reductions as well as resulting in decrease of profits overall. The global spread of the clothing business has caused job cuts and lower pay in the U.S. while workers were still facing tough conditions and created job loss in other countries, helping big companies become even more powerful to make revenues (Rosen, 2002, p. 20). Apparel productions have an advantage internationally by pushing to manufacture goods due to cheaper labor overseas. Global trading is beneficial to developing countries for instance, if making clothes in Mexico is cheaper, it makes more economic sense for U.S. producers to have apparel production there (Rosen, 2002, p. 20). The company’s labor cost is lower than the U.S. due to its currency and as for developing countries, it creates further job opportunities for laborers.
            Rosen, E. I. (2002).  The Globalization of the U.S. Apparel Industry: 
Making Sweatshops. University of California Press. (cont.)
d. Historically, why is the apparel industry considered a “woman’s field”?  Is this conception of being a “woman’s field of labor” true today?  How does Rosen describe women as they are thought of in the apparel industry?  Is this a fair classification of women? (2 pts)

The apparel industry was predominantly a “woman’s field” because the fashion industry mainly targets women consumers and the complex skills from spinning to weaving were a woman’s responsibility from the very beginning. Back in the day, women usually took care of making clothes in places where resources were scarce. As things progressed, women often did less complicated tasks and when the industry grew, women still got stuck with less important roles. Even as women started working outside their homes, they usually ended up with jobs in the textile industry (Rosen, 2002, p. 23). The techniques that were used in the textile industry were hand-spinning that was almost designed for only women because they were exposed to this skill rather than men. The conception of being a “woman’s field of labor” is still true today due to their efficiency and knowledge of the female’s body shapes but as for progression, wages have become equal to men. 
Rosen described women in the apparel industry as having inadequate skills in terms of industrial labor which is considered in a masculine field of jobs. In the past, they used to keep women in low-paying factory jobs because of their biological and mental traits, like having smaller hands or being seen as less smart, suggesting they can’t handle tougher work (Rosen, 2002, p. 24). Although, it is understandable that women are often perceive in a way where they are only capable or limited into doing certain things like factory jobs, they are also contributing to the economy and trade with their textile skills. Therefore, this is a fair classification of women because scientifically, women were created much smaller and feminine compared to manual labor. In addition, it is part of women’s nature to find a job sustaining themselves and provide income for their families. 

e. What is significant about export zoning?  Defend your answer. (2 pts).

The significance about export zoning is the process of shipping imports and exports allowing free trade among the countries with tariff deductions. Manufacturing apparel for economically developed countries often happens in special zones where the government helps by reducing taxes and paying for things like roads and buildings (Rosen, 2002, p. 25). This allows access to ports in each country to easily transport goods and other raw materials that are ready to be exported. Furthermore, it will most likely increase economic growth for the marketplace. 
